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NAFTA:  Key  Sources 


"Border  Crossings"  Business  Week  (November  22, 1993):  pp.  40-42. 

At  the  present,  there  are  virtually  no  trade  restrictions  betv\^een  the  U.S.  and 
Canada  since  the  1989  bilateral  free  trade  agreement.  NAFTA  brings  Mexico  into  the 
picture.  Mexico  is  the  third  largest  trading  partner  of  the  U.S.  The  goal  of  NAFTA  is  to 
bring  prosperity  to  "both  sides  of  the  Rio  Grande,"  in  essence  creating  "North  America, 
Inc."  Many  Japanese  and  European  corporations  are  making  plans  to  move  production 
to  North  America  to  make  use  of  the  duty-free  tariffs.  This  will  create  jobs  for  North 
Americans.  Some  U.S.  companies  will  also  be  moving  to  Mexico  such  as  insurance 
companies,  Dominoes,  Wal-mart  etc.  It  is  predicted  that  lower4ech  jobs  will  go  to  Mexico 
while  higher-end  jobs  will  stay  in  the  United  States. 

"Clinton  Forms  New  Coalition  to  Win  NAFTA's  Approval"  Congressional  Quarteriv  v.  51, 
no.  46  (November  20, 1993):  p.  3181-3183. 

Many  traditional  Democrats  opposed  Clinton  while  his  strongest  support  came 
from  Republicans  in  the  House.  Legislative  memt>ers  of  the  conservative  Democratic 
forum  supported  Clinton.  This  vote  is  indicative  of  good  coalition  building.  Labor 
districts  voted  against  NAFTA,  suggesting  that  labors  opposition  had  an  impact.  There 
were  regional  patterns  to  the  NAFTA  vote.  Interestingly,  these  patterns  differed  from 
President  Clinton's  electoral  votes  of  November  1992.  Clinton  was  helped  with 
Republican  support  because  President  Bush  had  started  the  negotiations  for  the 
agreement. 

Cloud,  David  S.  "Sound  and  Fury  Over  NAFTA  Overshadows  the  Debate"  Congressional 
Quarteriv  v.  51,  no.  41  (October  16, 1993):  p.  2791-2796. 

The  NAFTA  treaty  debate  caused  a  lot  of  confusion  and  tumult;  much  information 
about  the  treaty  was  based  on  predictions  and  not  hard  evidence.  President  Clinton 
came  to  office  supporting  NAFTA  but  also  saying  it  needed  fixing  in  some  areas.  This 
was  said  to  assuage  some  opponents  but  it  also  gave  the  impression  that  there  was 
something  wrong  with  the  treaty.  There  is  argument  as  to  whether  Mexico  gets  a  better 
deal  than  the  United  States.  Another  concern  is  that  some  of  the  language  of  the  treaty  is 
intentionally  ambiguous.  For  instance,  on  the  issue  of  food  safety  the  agreement  gives 
each  country  the  right  to  "  'adopt,  maintain,  or  apply  any  sanitary  and  phytosanitary 
measure  neccessary  for  the  protection  of  human  ...  life  or  health.'  "  The  word  necessary  is 
ambiguous  and  could  be  used  to  strike  down  another  country's  laws  if  the  law  impedes 
trade. 

This  article  provides  a  good  overview  of  key  provisions  on  tariffs;  investment; 
rules  of  origin;  health  and  environment;  safeguards;  services;  intellectual  property;  and 
side  agreements.  A  one  page  sidebar  on  retraining  of  workers  is  included. 


Dawkins,  Kristin  and  Carroll,  William  "The  Free-Trade  Sellout"  The  Progressive  v.  57 
(January  1993):  p.  18(3). 

This  article  criticizes  the  NAFTA  agreement  for  several  reasons.  These  reasons 
include:  the  fact  that  secret  tribunals  will  be  making  decisions  concerning  our  laws 
regarding  whether  they  are  trade-restrictive  or  trade-distorting;  a  lack  of  a  formal  appeals 
process;  the  agreement  is  probusiness,  possibly  sacrificing  environmental  concerns. 
One  reason  the  agreement  is  so  probusiness  is  that  the  NAFTA  and  GATT  agreements 
were  written  with  the  advice  of  many  corporate  executives.  In  1988,  Canada  used  the  Free 
Trade  Agreement  (FTA)  to  "challenge  our  ban  on  the  imporation,  manufacture,  and  use  of 
asbestos  in  this  country"  and  got  a  judgement  in  their  favor  because  it  was  not 
considered  the  least  trade-distorting  alternative.  Since  President  Bill  Clinton  and  Vice- 
President  Al  Gore  do  not  plan  on  renegotiating  the  treaty,  there  is  a  limit  to  what  can  be 
changed  in  the  treaty.  This  means  that  Clinton  and  Gore  will  fall  short  of  the  many 
promises  they  have  been  making  concerning  NAFTA. 

"Decisive  Vote  Brings  Down  Trade  Walls  with  Mexico"  Congressional  Quarterly 
v.  51,  no.  46  (November  20, 1993):  pp.  3174-3179. 

The  passage  of  NAFTA  in  the  House  of  Representatives  on  November  17, 1993 
marks  the  first  time  the  U.S.  has  removed  all  economic  barriers  to  trade  with  a  far  less- 
developed  nation.  This  was  a  tremendous  victory  for  President  Clinton  who  lobbied 
vigorously  for  the  bill  to  open  trade  with  Mexico.  Ross  Perot,  who  opposed  NAFTA, 
claims  that  NAFTA  supporters  will  pay  in  the  next  two  elections  ('94  and  '96)  for  the  loss 
of  U.S.  jobs.  Fierce  opposition  to  NAFTA  came  from  environmental  and  labor  groups,  as 
well  as  from  many  Democrats  in  Congress. 

Farrell,  John  Aloysius  "Disparate  Forces  Join  to  Combat  Free  Trade  Pact"  Boston  Globe 
(September  16, 1993):  p.  1  (2). 

President  Clinton  overcame  broad  opposition  to  NAFTA  in  order  to  get  Congress 
to  pass  the  agreement.  Opponents  were  a  disparate  group  including  Ross  Perot,  Jesse 
Jackson,  Pat  Buchanan,  Jerry  Brown,  Ralph  Nader,  and  environmental  groups.  NAFTA 
opponents  feared  a  loss  of  U.S.  jobs  to  Mexico,  which  has  lower  wages  and  lower 
environmental  standards.  However,  a  study  by  the  Congressional  Budget  Office 
projected  increased  employment  and  wages  in  the  U.S.  due  to  NAFTA.  Most  economists 
who  have  studied  NAFTA  agree  with  this  finding.  For  example,  the  automobile  industry 
would  likely  move  assembly  plants  to  Mexico,  but  jobs  would  be  added  in  the  U.S.  for 
making  automobile  parts.  NAFTA  supporters,  along  with  Clinton,  included  all  living 
former  presidents,  41  of  50  governors  and  Republican  leader  Bob  Dole. 

"The  History  of  the  Deal"  Congressional  Quarteriv  v.  51,  no.  46  (November  20, 1993):  p. 
3180  (1). 

The  impetus  for  the  NAFTA  treaty  came  about  because  of  economic  changes  in 
Mexico.  These  include  the  drop  of  oil  prices  in  the  eariy  1980s  which  led  to  huge  foreign 
debt,  high  inflation,  and  unemployment.  The  President  of  Mexico,  Carios  Salinas  de 
Gortari,  approached  the  United  States  in  1990  about  negotiating  a  free  trade  agreement. 
Presidents  George  Bush  and  Bill  Clinton  negotiated  the  deal  with  Salinas. 


"House  Whips  Walk  a  Tightrope  in  NAFTA  Role  Reversal" 

Congressional  Quarterly  v.  51,  no.  46  (November  20, 1993):  pp.  3184-3185. 

The  battle  over  NAFTA  in  Congress  created  an  unusual  role-reversal  for  House 
leaders.  Democratic  Whip  David  E.  Bonoir,  usually  an  ally  of  President  Clinton,  turned 
against  the  President  by  opposing  NAFTA.  On  the  other  hand.  Republican  Whip  Newt 
Gingrich,  often  a  tough  critic  of  the  President,  rounded  up  Republican  votes  for  NAFTA. 
It  is  very  unusual  for  a  high-ranking  Congressional  leader  to  oppose  a  President  of  the 
same  party  on  an  importand  issue  such  as  NAFTA.  The  vote  indicated  deep  divisions  in 
the  Democratic  party,  and  cut  across  partisan  lines. 

Lehigh,  Scot.  "Weld  to  Address  Congress  in  Support  of  Trade  Plan"  Boston  Globe 
September  21, 1993,  p.  19  (1). 

Governor  Weld  flies  to  Washington  to  testify  in  favor  of  NAFTA  to  the  House  Ways 
and  Means  Committee's  subcommittee  on  trade.  Weld  believes  that  NAFTA  will  boost  the 
Massachusetts  economy  by  creating  business  opportunities  for  Massachusetts 
telecommunications  and  insurance  firms  in  Mexico. 

"The  Nuts  and  Bolts  of  NAFTA"  Congressional  Quarteriv  v.  51,  no.  46  (November  20, 
1993):  pp.  3178-3179. 

This  article  summarizes  the  NAFTA  treaty.  It  eliminates  ail  tariffs  by  the  year  2008 
on  9,000  categories  of  goods  produced  and  sold  in  North  America,  tt  provides  for 
investment  protections,  common  intellectual  property  rules,  common  standards  for  the 
food  supply  and  the  environment,  safeguards  for  sugar,  fruit,  and  vegetable  growers  to 
reimpose  temporary  tariffs  if  necessary.  Revenue  will  be  lost  on  disbanded  tariffs  but 
there  will  be  an  increase  in  airiine  fees  for  passengers  arriving  in  the  United  States. 

Salinas  de  Gortari,  Carios  "North  American  Free  Trade  Agreement:  Mexico's  Economic 
Policy"  Vital  Speeches  of  the  Dav  v.  LIX  ,  No.  24  (October  1, 1993):  pp.  742  -  744. 

This  speech  by  Carios  Salinas  de  Gortari,  President  of  Mexico,  was  delivered  at 
the  75th  Anniversary  of  the  Foreign  Policy  Association,  New  York,  New  York,  May  27, 
1993.  President  Salinas  discusses  Mexico's  position  domestically  and  in  the  worid,  and 
the  role  they  want  to  play  in  the  future.  Changes  in  Mexico  have  come  in  the  areas  of 
social  justice  and  economics.  NAFTA  is  an  important  part  of  Mexico's  economic  growth; 
it  will  boost  North  America's  trade  competitiveness  with  the  worid,  especially  Europe, 
Asia,  and  the  Pacific  Rim.  "Today  Mexico  is  the  fastest  growing  market  for  U.S.  exports." 
Salinas  also  states  that  NAFTA  will  bring  better  paying  jobs  to  Canada,  Mexico  and  the 
U.S. 


Seglem.  Lee.  "NAFTA  -  Boon  or  Boondoggle?"  State  Legislatures  vol.  19,  no,  12 
(December  1993):  p.  14  (3). 

Senator  Alice  Palmer,  an  Illinois  Democrat,  is  worried  that  NAFTA  will  move  jobs 
permanently  to  Mexico.  Palmer  is  familiar  with  unemployment  problems  in  her  district; 
one  weekend,  six  to  eight  thousand  people  lost  their  jobs.  The  southeast  side  of  Chicago 
has  never  recovered. 

Supporters  of  NAFTA  contend  that  a  variety  of  economic  forces  contribute  to  job 
losses.  If  NAFTA  fails,  there  will  be  "potential  chaos  in  Mexico's  financial  markets,  a 
serious  crimp  in  cross-border  commerce..." 

At  the  state  level,  legislators  are  unconvinced  of  NAFTA's  outlook  and,  as  of 
September  1993, 19  states  have  filed  legislation  regarding  NAFTA.  States  with  economic 
problems  believe  the  anti-NAFTA  arguments.  Representative  Maxine  Berman  from  Detroit 
is  concerned  about  NAFTA;  there  needs  to  be  a  mechanism  for  the  states  to  be  heard. 
Could  Mexico  find  state  laws  trade-restrictive  and  have  them  invalidated? 

Vaillancourt,  Meg  "Labor's  call:  Defeat.  Defeat.  Defeat."  Boston  Globe  (September  23, 
1993):  p.  43  (2). 

Labor  leaders  at  Massachusetts  AFL-CIO  convention  urged  a  defeat  of  NAFTA, 
and  a  defeat  of  Governor  Weld  and  his  privatization  efforts  in  1994.  The  president  of 
Massachusetts  AFL-CIO  claims  NAFTA  will  cause  reduced  wages.  Unions  claim  that 
privatization  of  state  services  has  cost  some  union  members  their  jobs. 

Weintraub,  Jeremy  "Citizens  Shut  Out"  The  Progressive  v.S7  (January  1993):  p.21  (1). 

This  article  points  out  that  multinational  corporations  will  benefit  from  NAFTA  at 
the  expense  of  workers,  communities  and  the  environment.  Companies  may  move  to 
Mexico  to  take  advantage  of  lax  environmental  standards  with  little  redress  from  the 
United  States.  Another  criticism  is  that  negotiations  were  done  in  secret  with  relevant 
documents  treated  as  classified  material. 

"What  if  NAFTA  Loses?"  Businessweek  No.  3347  (November  22,  1993):  pp.  32  -  36. 

This  article  paints  a  scenario  of  what  would  happen  if  NAFTA  loses;  Clinton 
would  lose  face  with  Asian  leaders  in  the  upcoming  economic  summit  in  Seattle,  it  would 
effect  Clinton's  image  as  a  leader,  and  it  could  hurt  our  relationship  with  Mexico  and 
promote  anti-American  protests,  would  effect  Mexico's  economic  reforms.  The  loss 
would  hurt  Mexico  the  most  and  could  effect  the  value  of  the  peso,  privitization,  fiscal 
refoons,  and  Mexico's  T-bill  rate.  It  is  predicted  that  international  stock  markets  would 
decline  by  10%  or  more.  It  would  be  the  first  time  an  international  trade  accord  is  rejected 
since  "Congress  gave  the  President  the  authority  to  negotiate  trade  matters  in  1934." 
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Beacon  Hill  Institute.  North  American  Free  Trade  Agreement.  An  Opportunity  for 
Massachusetts  High  Tech  (June  1992). 
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